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POTENTIAL TO MANAGE 
DOWNSIDE RISK

The global financial crisis represents a classic 

example of how Managed Futures may perform in 

troubled markets. Going into the fourth quarter of 

2008, equity and energy prices had been declining; 

government bond prices had been rising. This led to 

Managed Futures being positioned short equities, 

short energy commodities, and long government 

bonds. These positions profited as the same trends 

continued throughout the quarter, while the stock 

market and other strategies suffered. 

On average, Managed Futures has helped when 

investors needed it the most, during those very 

difficult equity bear markets.

Managed Futures provided protection during the global 
financial crisis. 
October 1, 2008 – December 31, 2008

Source: AQR, Bloomberg. “Managed Futures” is represented by the SG Trend Index. “Global 
Equities” is represented by the MSCI World Index. Note: Individual managers in the SG Trend 
Index may have significantly higher or lower levels of returns. Please see page 7 for more 
details on the average performance of Managed Futures during equity bear markets. Past 
performance is not indicative of future results.
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How does Managed Futures fit  
into a portfolio? 
Investors seek alternative investments — that is, alternatives to buying and holding traditional 

assets like stocks and bonds — in order to increase the expected return of their portfolios while 

improving diversification and reducing the magnitude of losses if global markets suffer. We 

believe Managed Futures can meet all of these criteria. 

Given the strategy’s propensity to be diversifying to traditional assets, Managed Futures should 

be viewed as a valuable component of a long-term strategic asset allocation. Over time, the 

strategy may help to improve returns, reduce risk and mitigate the likelihood of large losses for 

the overall portfolio. 

Like any investment strategy, Managed Futures can go through challenging periods of 

performance. We believe that investors who develop a clear understanding of how the strategy 

works and the role it’s designed to play in a portfolio will be better positioned to stay invested 

over the long term and reap the potential diversification benefits when they need it the most. 

Source: AQR. Past performance is not indicative of future results.
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About AQR
AQR is a global investment management fi rm dedicated to delivering 

results for our clients through an innovative and forward-thinking 

approach. Our ideas were born in academia, and education has been 

paramount ever since. Today, approximately half our employees hold 

advanced degrees. We maintain ties with top universities, fi nancial leaders 

and industry infl uencers around the globe.  

As quantitative investors, AQR lives at the nexus of economics, behavioral fi nance, 

data and technology — continuously exploring what drives markets and applying our 

fi ndings in a systematic and disciplined way to our clients’ portfolios. Our senior management 

team has been managing complex hedge fund strategies since the early 1990s. Our innovative 

approach has one simple purpose: to help our clients succeed through more informed 

investment decisions.

A pioneer in quantitative investing 

A leading provider of alternative strategies

Clients representing some of the largest and most sophisticated investors around the globe

Investment opportunities spanning most asset classes and markets throughout the world

*Data as of December 31, 2021.

billion in assets 
under management*

1998
Founded in

$124



DISCLOSURES 

The use of derivatives, forward and futures contracts, and commodities exposes the Fund to additional risks including increased volatility, 
lack of liquidity, and possible losses greater than the Fund’s initial investment as well as increased transaction costs. Concentration generally 
will lead to greater price volatility. This Fund enters into a short sale by selling a security it has borrowed. If the market price of a security 
increases after the Fund borrows the security, the Fund will suffer a potentially unlimited loss when it replaces the borrowed security at the 
higher price. Short sales also involve transaction and other costs that will reduce potential Fund gains and increase potential Fund losses.

The Fund seeks positive absolute returns. This Fund is not suitable for all investors. An investor considering the Fund should be able to tolerate 
potentially wide price fluctuations. The Fund may attempt to increase its income or total return through the use of securities lending, and 
it may be subject to the possibility of additional loss as a result of this investment technique. Risk allocation and attribution are based on 
estimated data, and may be subject to change. 

Foreign investing involves special risks such as currency fluctuations and political uncertainty. When investing in bonds, yield and share price 
will vary with changes in interest rates and market conditions. Investors should note that if interest rates rise significantly from current levels, 
bond total returns will decline and may even turn negative in the short term. There is also a chance that some of the fund’s holdings may have 
their credit rating downgraded or may default.

Diversification does not eliminate the risk of losses.  

Bloomberg Commodity Index: a broadly diversified commodity price index distributed by Bloomberg Indexes.

Bloomberg Barclays Global Aggregate Bond Index: a benchmark that measures global investment grade debt from 24 local currency 
markets.

MSCI World Index: a free float-adjusted, market-capitalization-weighted index that is designed to measure the equity market performance of 
developed markets.

S&P 500 Index: a free-float, market-capitalization-weighted index of 500 of the largest U.S. companies. The index is calculated on a total 
return basis with dividends reinvested.

SG Trend Index: subset of the SG CTA Index, and follows traders of trend following methodologies. The SG CTA Index is equal weighted, 
calculates the daily rate of return for a pool of CTAs selected from the larger managers that are open to new investment.

One cannot invest directly in an index.

Investors should carefully consider the investment objectives, risks, charges and expenses of the funds 
before investing. To obtain a prospectus or summary prospectus containing this and other important 
information, please call 1-866-290-2688 or visit www.aqrfunds.com to view or download a prospectus 
or summary prospectus online. Read the prospectus or summary prospectus carefully before you invest. 
There are risks involved with investing including the possible loss of principal. Past performance does 
not guarantee future results.

© AQR Funds are distributed by ALPS Distributors, Inc. AQR Capital Management, LLC is the Investment Manager of the Funds and a 
federally registered investment adviser. ALPS Distributors is not affiliated with AQR Capital Management or its affiliates.  
AQR008738 Expiration date: 2/28/2023



AQR Capital Management, LLC          Two Greenwich Plaza, Greenwich, CT 06830          P +1.203.742.3600          F +1.203.742.3100

aqr.com


